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1. Operating results a1 








The following tables present financial data indicating railroad operations, 
working capital and related items, and capital expenditures for class I railroads (in- 


cluding the National Railroad Passenger Corp., i.e., Amtrak) for selected years. 


Class I railway operating revenues dropped in 1975--the first time since 1967. 
Compared to 1974, frei ind passenger revenues decreased 2.8 and 0.2 percent respec- 
tively, and other revenues dropped 9.4 percent. Total operating expenses increased 1.4 
percent due mainly to combined maintenance expenses rising 5.2 percent higher than in 
1974 and all other expenses increasing 3.7 percent. The resulting operating ratio of 
82.6 was somewhat higher than the 1974 figure. 


In 1975, net railway operating income dropped to $21.7 millicn from the $515 
million reported in 1974. Ordinary income, which takes into account income from outside 
sources, payments of fixed rents, interest, and other deductions and additions, showed 
a deficit of $242.1 million in 1975, compared to a profit of $415.7 million in 1974. 


Class I railroads posted a net loss of $122.9 million in 1975, as compared to a profit 
of $468.5 million in 197 


Net working capital (including materials and supplies) showed a decrease as 
current liabilities grew more rapidly than current assets. Amtrak and district break- 
downs posted decreases for the eastern and southern district, while the western district 
showed great improvement as shown in the accompanying table. Total "quick assets" and 
the ratio of quick assets to current liabilities decreased. The ratio decreased from 
31.9 percent in 1974 to 28.8 percent in 1975. 


Gross capital expenditures for road and equipment reported by class I rail- 
roads by the end of 1975 ($1,986 million) were 9.7 percent higher than for 1974. 
Expenditures for road decreased 12.0 percent, while equipment rose 19.3 percent, over 
the same period. 


Railway operating revaiues, expenses, and operating ratios, by district, 
s I rail 1975-1974 


Aggregates in millions 











Operating revenues Percent Operating expenses Percent Operating 
1975 1974 change 1975 1974 change __Latio _ 
1975 19 diol 














Amtrak $ 2o2.3 $ 256. 9 

Eastern 5,805.2 982. 

Southern 2,789.9 

Western 7,866.0 8, 062. 3 
Total $16,704.88 $17,230.7 


531.5 §$ 462.9 1 
4,907.2 4,706.3 ; 


4 * 210.3 180.1 

4 
2,136.8 2,190.9 2. 

0 

1 


8 
2 84.5 78. 
4 76.8 74. 
6,234.7 6,251.9 2 
$13,810.2 $13,611.9 4 


79.2 ee 
82.6 78. 
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d Decrease. 


Source: Bureau of Accounts. 





perating revenues and expenses, class I railroads, 
1975-19 











iii , Percent 
‘ change 








Railway operating revenues 16, 704.8 $17,230. 
Freight revenues 5,418.5 15,864. 
Passenger revenues 537.4 539. 
All other revenues 148. ' $27. 


| Qu) Q.|AQ.| eu 


Railway operating expenses, 
taxes, and rents , 16,735. 
Operating expenses aa 13,611. 
Maintenance of way . Segre 
Maintenance of equipment 17.8 2,914. 
Transportation rail-line a 6,986 

All other ~ 1,337 
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Taxes 2 2,038. 
Equipment and facility rents 113.8 1,065. 


— 
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Net railway operating income 1.6 515. 
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Operating ratio 82. 78. 








d Decrease. 


Source: Bureau of Accounts. 


Ratlway operating revenues and expenses lass I ratlroads, 
selected year 1955-197 


baal 


Aggregates 








Total ‘ Total 
24 Freight Passenger =a 
erat‘ ng operatin 
rt revenues revenues P 8 
revenues expenses 





Operating 
ratio 











1955 $10,106 $ 8,538 $74 $ 7,646 75. 
1960 9,514 8,025 64 7,565 79. 
1965 10, 208 8,836 = 7,849 76 
1966 10, 661 9,287 : 8,122 76 
1967 10, 377 9,141 485 8,211 79 
1968 10, 860 9,755 A444 8,582 79 
1969 11,423 10, 320 9,038 79 
1970 11,982 10,913 4 9,650 80 
1971 12,798 11, 793 38 10,237 80. 
1972 13,471 12,468 10,757 79 
1973 15,041 13,818 AL 11,936 79 
1974 17,231 15,864 539 13,612 78. 
1975 16,705 15,418 13,810 82. 
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Source: Bureau of Accounts. 





Net ratlway operating income and net ineome, class I railroads, 
selected years, 1955-1975 


Millions 





Net railway operating income Federal , 
-_——— d Ordinary Net 
Year Before Federal After Federal income : 2 : 
income income 





2 

income taxes income taxes taxes 
1955 71,563. 2, 228 $415. 
1960 786. 584. 202. 
1965 A Po. 961. 163. 
1966 1,236: 1,049. 187. 
1967 744. 677. 66. 
1968 749. 682. 66. 
1969 764. 658. 106. 
1970 a7 3 487. 88. 
1971 ins 607. 107. 
1972 796. 682. 114. 
1973 834. 695. 138. 
1974 Vane 515. Zif. 
1975 79. 2h. 3s 





S- $27. 
444, 
814. 
906. 
554. 
570. 
507. 
229. 
258. 
338. 
388. 
415. 

d 242. 


! 


318. 
565. 
458. 
79. 
d 424. 
243. 
436. 
468. 
d 122. 
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d Deficit. 

Prior to 1967 ordinary income was reported as "net income after all charges (ex- 
cluding extraordinary and prior period items)." 

2Net income data not available prior to 1967. 


Source: Bureau of Accounts. 


Working capital as of December 31, 1975 and 1974, class I railroads 


Aggregates in thousands 





Percent 
change 


Current assets (total) $ 4,690,442 $ 4,601, 334 Te 
Cash & temporary cash investments 1,113,649 1,190,207 6. 
Materials and supplies 1, O77, 821 922,162 16. 
All other 2,498,971 2,488,964 0. 





Current liabilities (total) 3,863,531 3,731,449 3. 


Working capital 826,911 869,885 4. 
Working capital (less 
materials and supplies) d 250,910 d 2 Pe a a | 





d Decrease. 
Source: Bureau of Accounts. 


Working capital as of December 31, 1975 and 1974, Amtrak and 
by district, class I railroads 


Aggregates in thousands 

Including materials 
and supplies and supplies 

1975 1974 1975 1974 


Amtrak $ 10,962 $ 12,245 a 12,547 2, 342 
Eastern 212,157 289,816 26. 132,444 6,428 
Southern 185,029 216, 391 ; 6,854 67,011 
Western 418, 763 351,433 ‘ 112,773 d 128,058 

Total 826,911 869,885 d : 250,910 d 52,277 





Excluding materials Percent 


change 


Percent 
change 














d Decrease or deficit. 


Source: Bureau of Accounts. 
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CLass 


Aggregates 





Cash and temporary 
cash investments 
(quick assets) 





1975 

Amtrak ‘ 20,797 
Eastern 419,890 
Southern 194, 266 
Western 478,697 
Total 1,113,650 





Source: Bureau of Accounts. 


sapttal expendit 
selected years 


Number of roads 
reporting 





1960 
1965 
1966 
1967 
1968 
1969 
1970 
197] 
1972 
1973 
1974 69 
1975 69 


Source: Bureau of Accounts. 


timated gross capttal expenditu 


Thousands 





Quarter ending 
March 31, 1976 





Equipment $192,331 
Road 75,848 


Total 268,179 





‘Estimates of 48 class I railroads. 


Source: Bureau of Accounts. 





Ratio o 

WT 

assets 
current lL 


f "quick 
to total 
iabilities 





1974 





31. 
35. 
33. 
28. 
31. 





Equipm 





ent 











568. 
633. 
303. 
564. 
148. 
818. 
088. 
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I railroads? 





D 


Year ending 
ec. 31, 1976 





$ 


819,442 
372,972 


1,192,414 


















2. Freight forwarder industry, selected years, 1955-1974: 





Freight forwarders have experienced little sustained growth in tons of freight 
received since they first came under Commission regulation in 1942. The number of ship- 
ments received has fluctuated during the period and their average weight has increased. 


As shown in the following tables, 1974 tonnage was 12.8 percent higher than 
that for 1955, and an 18.0 percent increase occurred in 1974 over 1973, the highest on 
record. The average weight of a shipment increased 125.5 percent during the 20-year 
period shown on Table 1. Revenues have increased in most years and the spread between 


forwarder revenue from patrons and payments to carriers has been widening. 


Table 2 shows the pattern of expenditures for transportation and their relation- 
ship to the revenues received by the forwarder for transportation service. In 1955, 
railroads received 67.8 percent of total forwarder transportation payments, but by 1974 
the rails were receiving only 27.3 percent. Over the same period, the share of total 


payments made for motor carrier transportation increased by 0.7 percentage points to 
16.5 percent, while the portion paid for pickup and delivery service increased by 15.0 
points to 30.4 percent of total expenditure. The share paid for other transportation, 


for the most part representing air service, also experienced rapid growth in recent 
years. While the distribution of payments among various modes shifted during the 20- 
year period, the difference between the transportation revenues received by forwarders 
and their expenditures for purchased transportation fluctuated. Purchases equalled 75.4 
percent of revenues in 1955, 65.2 percent in 1970, and 70.3 percent in 1974. 


Revenues and expenses for freight forwarder operations have grown almost con- 
tinuously over the last 20 years, but the relationship between them has varied con- 
siderably, as is shown by the data in Table 3. The operating ratio dropped 8.97 
percentage points in 1974 from a 1970 high of 98.35. Employment in the industry moved 


irregularly, over the period shown, with 1974 dropping 11.9 percent over 1973. By 1974 
employee compensation had fallen to 41.0 percent of the total operating expenses compared 
to 51.5 percent in 1955. The 1970 deficit in net income, shown in Table 3, was the first 
such loss for the industry as a whole in its 32 years under regulation, but recovered to 
increasing profits in the last 4 years. Losses were posted by 26 of the 124 firms re- 
porting in 1974, compared to 29 in 1973. The firms with losses received 17.5 percent of 


the industry forwarder revenues. Among them were 3 forwarders which accounted for 14.4 
percent of the industry revenues and reported total losses of $1.1 million. The 23 
smaller firms experienced losses in 1974 totaling $2.5 million. 


The data in Table 4 relate to the financial condition of class A freight for- 
warders. Shareholders’ equity, comprising capital stock, proprietorial capital, and 
total surplus, rose from $62.3 million in 1973 to $69.6 million in 1974, while current 
liabilities increased $19.8 million. "Other" liabilities include reserves, deferred 
credits, and several capital stock items. 


The two ratios in Table 5 have often been used as economic indicators for the 
freight forwarder industry. The ratio of net revenue from forwarder operations, less 
transportation taxes, to net investment in transportation property plus working capital 
inceased 58.6 percent from 1973 to 1974--54.11 percent--the highest it has been since 
1967. The record ratio, comparing net or ordinary income to shareholders' equity, 
similarly reached a new high of 28.74 percent since 1967 when it was 37.01 percent. 





Tons of freight Average weight 


per shipment 


received from shippers 


] 960 
1965 
19 66 


1967 


iW Ww 
iw U1 Bo 


io @ 
Ww © 


WUdUNNWNHR OUN 


CODDAAUUUUN 
wwonm UUW Ov 





forwarders are those with annual forwarder revenues of $100,000 or more 


Source: 
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The number of class A freight forwarders, based on quarterly data submitted 
to the Commission, remained at 116 for 1975 and 1974. Total weight of shipments handled 
increased 5.8 percent, while the number of shipments declined by 12.6 percent. The 
average charge per hundred pounds showed a decline of 3.3 percent as average pounds per 
shipment increased 21.0 percent from the previous period. Although total transportation 
revenue increased 2.4 percent, operating revenues declined 1.5 percent. Total trais- 
portation purchased from carriers handling forwarder traffic was $807.2 million in 1975, 
up 3.6 percent from 1974. Incidental revenues decreased 14.2 percent. Net revenue from 
forwarder operations decreased $35.1 million as compared with $38.4 million in 1974. 
Net income for class A freight forwarders rose from $20.4 million in 1974 to $21.1 mil- 
lion in 1975, or by 3.3 percent. 


Transportation revenues, transportation purchased, operating 
revenues and expenses, and selected operating statistics, 


a 


class A freight forwarders,’ 1975 and 1974 











Percent 
change 








Transportation revenue $1,,137, 515 $1,111,640 
Transportation purchased:* 
Railroad transportation 190,217 211i, 79% 
Motor transportation 130,689 122,750 
Water transportation 80,169 63, 302 
Pickup, delivery, and transfer 241, 284 235,150 
Other 164,822 146, 237 
Total transportation purchased 807,182 TT9 5234 
Incidental revenues 22,995 26,807 
Total operating revenues 3935, 102T 359,216 


Wh O™~N OV OY UI PO 


Total operating expenses 318, 661 320,819 
Ordinary income before income taxes 30,014 33,662 
Ordinary income after income taxes 20,655 19,858 
Net income 21,065 20, 398 


wo wom 


Tons of freight received 

from shippers 5,481 5,179 
Number of shipments received 

from shippers 10, 628 12,159 
Average charge per 100 pounds 5 10.38 10.73 
Average pounds per shipment 1, O32 852 





*Debit or reverse item. 
lForwarders having revenues of $100,000 or more per annum. 


Source: Bureau of Accounts, Statement No. 950. 








Operating revenues of regulated transportati 





In 1975, total operating revenue 
Commerce Commission showed a decline of 3.7 


revenue records were set for pipelines, waterli 
electric railways. Motor carriers of property, 
experienced decreases in 1975 over 1974. 


ng revenues 


1076 


Le c 


_Operating revenues 
1975p 1974 


Railroads? $17, 700.0 
REA Express” 

Electric railways 

Waterlines’® 

Oil pipelines 


Motor carriers 
9f passengers 1,415.0 


Motor carriers 
of property 21,000.0 


— 4 
Freight forwarders 


Preliminary. 


“Consists of line-haul, switching and termina 


“Payments to others for express privileges 


Express, Inc., filed for reorganization under C 


DIA 


November 6, 1975, a New York Judge ordered REA 
‘Domestic traffic only. 
*Transportation purchased of $817.5 million 
included in the above operating revenues of 


Source: Reports to the Interstate Commer 


5 and 1974: 


gulated by the Interstate 


record high in 1974. New 
arriers of passengers, and 


forwarders, and railroads 


Percent of total 


1975p 1974 


2.45 


100.00 





and Hawaiian railroads. 


On February 18, 1975, REA 
the Bankruptcy Act. On 


its assets. 


326.4 million in 1974 is 
transport. 





4. Estimated intercity ton miles, public and private, by mode of transportation, 


1975 and 1974: 








Preliminary data as of September 1976 indicate an estimated total of 2,076.0 
billion ton miles in 1975--6.0 percent below the 1974 volume. 


There were decreases in 
all modes of transportation. 


On a percentage basis, the motor carriers, inland water- 
ways, and pipelines portion of total ton miles produced by all modes increased slightly 
between 1975 and 1974, while the share for railroads decreased. 


Estimated intercity ton mil 
by mode of transportat 


es, publte and private, 
ton, 1975 and 1974 


Milltons 








Percent Percent of total 
change 1975 1974 








Railroads and electric 
railways! 757,000 852,414 


Motor vehicles” 488,000 495,000 


Inland waterways ° 343,000 354, 882 


Oil pipelines* 488, 000 506,000 


Total 2,076,000 2,208, 296 











d Decrease. 
p Preliminary. 


lExcludes express and mail, Interstate Commerce Commission. 

2Bureau of Domestic Commerce, Department of Commerce 

3Ton miles in domestic waters, including Great Lakes. Reported by the Corps of 
Engineers, Department of the Army. 

Estimated from reports to the Interstate Commerce Commission. 





>. Federally regulated and total intercity ton mil 





Ton miles of carriers regulated and not ulated by the Federal Government 
and total intercity ton miles are shown by mode o ransportation for 1974 in the 
accompanying table. Intercity ton miles were 0.6 percent below the 1973 total of 
2,454.8 billion. The regulated portion of tot: intercity traffic remained the same 

in 1974 over 1973--63.5 percent. The share of motor traffic under regulation increased 
slightly between 1973 and 1974, while other i 


the same during the same 
period. 


Federally regulated 5A la Total 


Ton miles Percent Ton miles Percen Ton miles percent 








Rail 100.0 


Motor 100.0 
Water! 0 935.3 91. 58 100.0 
Oil Pipeline 78.3 ; ( 100.0 


Total l 7 6.3 2 100.0 





1Federally regulated ton miles comprise only regulated traffic carried by regulated 
water carriers. All exempt traffic is excluded. he t 21 water carrier data include 
deep-sea coastwise and intercoastal service. Dat supplied by the Corps of Engineers, 
Department of the Army. 


Source: Except as noted, carrier reports to tl Interstate Commerce Commission. 





6. Railway revenue traffic, selected years, 1960-1975: 





During 1975, class I railroads carried 10.8 percent less tons of revenue 
freight than during 1974. Revenue ton miles decreased 11.6 percent from 853.9 billion 
in 1974 to 754.7 billion in 1975. As shown in the following table, decreases in total 
revenue tons carried, revenue ton miles, and freight revenue occurred in each of the 


districts, except for Amtrak which showed an increase of 29.9 percent in freight 


revenue, 
which consists of mail and express revenue. 


Passenger revenues in 1975 were down slightly from the 1974 level. The total 
number of revenue passengers carried by all railroads in 1975 was 2.0 percent below the 
number carried during 1974, and revenue passenger miles decreased 5.5 percent. 

The accompanying table indicates the rise in railroad freight tonnage that 
began in 1962, moved erratically between 1967 and 1973, posted a record high in 1974, 
then fell almost 11 percent between 1975 and 1974. Number of passengers carried de- 
clined from 1960, except for slight increases in 1966 and 1969 and a 7.7-percent 
increase in 1974. The number carried in 1975 decreased 2.0 percent over 1974. Pas- 


senger miles steadily declined between 1960 and 1972, however, in 1973 and 1974 there 
was an upward trend, but mileage fell again in 1975. 


Revenue tons carrted 


miles, fretght revenues, 
1, passenger miles, and 
issenger revenues, class I railroads, 


revenue passengers 








1974 Percent Percent 


change change 








Revenue tons carried *Revenue passengers carried 


Amtrak 16.8 
Eastern 911.9 1,047. d 13. 181.0 
Southern 33k 598. c Se 15.90 
Western 940.1 025. ¥o: 56.0 

Total os 2,671.5 d : 268.8 


18. 


In jajajaja 


Revenus miles *Revenue passenger 


Amtrak 3,754 4,259 
Eastern 217,852 248,553 a 12. 4,190 4,190 
Southern 140, 482 160, 816 d 12. 633 676 
Western 396, 385 444,517 ‘ 3 1,188 1,208 

Total 754,719 853,886 d il. 9,765 10,333 


kKDace . > aS 
Freight revenues *Passenger revenues 


Amtrak 8.8 6.% 29.¢ $222. 
Eastern 5,169.4 55.336.8 1 ; 216. 
Southern 2.655.0 2. Pao d 4. 44, 
Western vg 0ea+3 7,734.8 ( : 32. 

Total 315,418.5 5,864.4 i 2. $539. 








d Decrease. 
*Including commutati 


Source: Bureau of Accounts, Statement 











Revenue Revenue Passengers 


Passenger 
tons carried ton miles carried 


miles 








Billtons 


572. 
2,199. 
2,277. 
2,371. 
2,439. 
2,539. 
2,637. 
2,570. 
2,596. 
2,670. 
2,613. 
2,458. 
2,543. 
2,645. 
2,671. 
2, 383. 
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Source: Bureau of Accounts. 


The price index for railroad freight: 





The accompanying table and chart revise and update the Railroad Freight Price 
Index developed by the Bureau of Labor Statistics (BLS). The index measures monthly 
changes in the average price of transporting all freight by rail. The overall railroad 
price index for October 1976 increased by 1.9 percent over the previous month primarily 
as a result of the increase in general rates authorized by Ex Parte No. 330, effective 
October 7, 1976. Transportation equipment and primary metal products increased 4.0 and 
3.4 percent, respectively. There were increases in all other commodity groups ranging 
from 0.4 to 2.7 percent, except for coal which remained unchanged. 
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